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AN\ VectorVest

Disclaimer

The VectorVest Program (“the System”) which we promote is not intended to provide you with specific or personalized advice. In all
circumstances where you are looking to apply the System to your own personal needs you should consider whether you should first seek
advice from a suitably qualified investment professional.

Figures and information provided refer to the past and past performance and are not a reliable indicator of future results. Where stocks are
quoted in foreign currencies, returns may increase or decrease as a result of currency fluctuations. In the event that you, as a recipient of
this presentation, have any doubts as to the suitability of the investments or services promoted you should seek advice from a suitably
qualified investment professional.

You should be aware that the value of shares and other stocks may rise or fall. The rules on tax can change, and these changes may have an
influence on the effectiveness of the System in the future. It is for you, as the tax payer, to assess the System’s effectiveness throughout the
process. Some assets are more readily realizable than others, and you should bear in mind that it may be difficult to deal in or obtain reliable
information about their value. You should always take account of dealing charges. In addition to any initial charge quoted there may also be
a bid/offer spread or dilution. Investments in options and other forms of derivatives may expose you to a higher degree of risk given market
circumstances relative to other forms of quoted investments.

The System even if used in its entirety, cannot be guaranteed to provide specific returns in the short, medium or long term and you should
bear in mind that individual securities may and can fluctuate considerably in value from day to day. The System has been designed without
any reference to the specific interests of a particular investor. We reiterate, when using the System, you must take into account your own
specific needs and liabilities.

This financial promotion has been approved by European Financial Publishing Ltd trading as VectorVest UK which is authorized and regulated
by the Financial Services Authority under Register No 543038. European Financial Publishing Limited is a company incorporated in Scotland
under Company Number SC357322 with its registered address at Exchange Tower, 19 Canning Street, Edinburgh EH3 8EH.




Bonus Module:

SPX Trading Plan

Some background...

AN




Why the SPX?

»Higher Credits
»Less analysis
»Broad Market Based
» Tax advantages
»High Liquidity

Backtesting Results

. - | Include M Overrides ~
Group Type | Account ~| Report Type [Summary |=| Margin |Max Absolute Risk |~ eI _em = & Export 7| Refresh
| Include Commission o] __

Performance Report | Analysis

Equity -

Al Positions
T Statistics
Totsl Trades 3t
3,500 Net ProfitlLoss 3.157.50
Profit Factor 44
30007 Win/Loss Ratio 9:1
Winners Losers

27 G Count | 10% 3

400450 |MEGEM Grosss [l 9% oo
15165 3% e Avos MG 223
31250  SOMAMMM Lercests [MMSE  -217.00

1,500 1

5.37 e AoDT N 0
7 — MaxConsec 0
5004 Time In Market (days) 184
Mazx Dravdewn 3700
0 . . Break Even 1

0612016 082018 1002016




General Trade Rules

» Trades done on Monday
»DTE always to 25, (except holidays)
»Only 1 trade at a time

AN

General Trade Rules

We place our trades on Monday
mornings for this system.

However, placing them on any day during
the week should have a limited, if any,
change in overall profitability.

AN




General Trade Rules

If you place the trade on another
day, make sure the expiration Is
between 21 — 25 days.

What 1f?

No What if!

10




Step #1

Check the DEW
On Monday

11

DEW Considerations

DEW Up — Bull Put

DEW Dn — Bear Call

*Trade can be placed any Monday

*No rule for higher highs

*No rule for afternoon trading like we have for
stocks.

That's why this is so simple! N\

12




EN VectorVest Graph

= X
|28 MarketTi.. [EE) | Add New |
«®
o
— g
[«]
g
ES
A
o
P
i
3800
37.00
3600
3500
200
L5
Lo
0.50
600
050
1.00
150
Apr 2016 May 2016 Jun 2016 Jul 2016 Aug 2016 Sep 2016 Oct 2016 Nov 2016 Dec 2016 Jan 2017 Feb 2017 Mar 2017
EN VectorVest Graph — X
|28 MarketTi.. [EAE) | AddNew |
I 42.00 “;:“
k| A -
Ls 41.00 by
— : T
[«]
g
ES
0.0 z
o
P
i
3900
3800
37.00
3600
3500
200
L5
Lo
0.50
600
050
1.00
150

Apr 2016 May 2016 Jun 2016 Jul 2016 Aug 2016 Sep 2016 Oct 2016 Nov 2016 Dec 2016 Jan 2017 Feb 2017

Mar 2017,

14




Step # 2

Select the Expiration

AN

Expiration Considerations

»Choose the Friday expiration

»25 Days to Expiration *(vonday Trade)




or VectorVest OptionsPro: SWK - 2 x
Eile Edit Window Help

o [ ommancsn | ON Monday, in OptionsPro (or with your broker)
[x_[a select the Friday expiration 25 days away.

S&P 500

“

Unknown H Edit Spread | ‘ Clear |
Position =~ Expiration ~ Strike C/P Price Bid Ask IV | Delta Gamma Theta Vega Rho ITM  Brkeven
Sell 1 Apr13, 2017 2320.00 Put | Mid: 735 720) 750111201937 0.0041 -0.3739 16691-0.3063 00% 0.0%
Buy 1/ Apr 13,2017 230000 Put  Mid: 545 530 560/12.16  -0.1421 00030 -03368 13669 -02249 00% 0.0%
Totals:  -1.900 -1.90/ -1.90 0.0517 -0.0010! 0.0370

1817 [0QUIAS 188 J0JIBA, A

A

/ Gamma Prob [TM| Prob Brkeven

- Apr 13 (24 days to expiration) X
617 0 0.00 9820 9980 107.50 228000 428 410 430 -022 22 988 1325 | -0.1069 00023 11206 @ -0.3021 0.0% 0.0%
! 387 0 0.00 | 9350 9510 10570 | 2285.00 4.50 430 460 028 107 | 1057 1296  -0.1142 | 00025 11749 | -0.3095 = 0.0% 0.0%
‘_N 247 0 0.00 | 88.80 9030 8912 229000 505 4.60 490 @ 035 26 486 | 1269 | -01226 | 0.0026 12350 | -0.3182 0.0% 0.0%
‘E ﬁ 81 0 0.00 | 84.10 85.80  78.70 229500 | 525 500 | 520 026 109 | 1336 1244 | 01321 | 0.0028  1.3008 @ -0.3282 | 0.0% 0.0%
‘? H_q 563 0 000 7950 8100 8655 230000 550 530 560 -035 45 14050 1216  -0.1421 | 00030 13669 @ -0.3368 0.0% 0.0%
—4— 86 0 0.00 | 7490 7640 8195 2305.00 | 6.35 570 @ 6.00 007 2 3794 1190 | 01531 | 0.0033 14374 0.3460 @ 0.0% 0.0%
‘i 116 0 0.00 | 7040 7180 7911 231000 650 6.10 640 | 020 2 17172 11.60 | -0.1647 = 0.0035 15075 | -0.3534 0.0% 0.0%
‘Q 75 0 0.00 | 65.90 | 67.30 | 73.51 2315.00 | 7.00 6.60 | 6.90 | 051 10 2574 1135 | -0.1783 | 0.0038 15854 | -0.3629 | 0.0% 0.0%

‘ﬁ 204 10 -7.01 | 6150 6290 6230 232000 740 o 20, 750  -0.65

555 | 67.70 | 6830 | 57.10 | 232500 823 | 7.80 | B.4D | 0.00 Note: The eXplratlon Shown above

000 | 5340 @ 5410 | 6099 233000 935 850 880 | 000

1
50 ow sm s me muew e sm sw e | 1S 24 days since Friday the market
. D i B . was closed for Good Friday.

)
NN R

=
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~

Step #3

Select the Short Strike

18



Short Strike Considerations

»Delta < 20 (-.20 for puts, .20 for calls)
»No exceptions

»Choose 1st Strike < 20 Delta

»Tip: This helps you remember when you
need to adjust the trade.

19

or VectorVest OptionsPro: SWK tl_‘LJ

Eile Edit Window Help

the 1st strike with Delta less than 20.

Position =~ Expiration ~ Strike C/P Price Bid Ask IV | Delta Gamma Theta Vega Rho ITM  Brkeven
Sell 1 Apr13, 2017 2320.00 Put | Mid: 735 720) 750111201937 0.0041 -0.3739 16691-0.3063 00% 0.0%
Buy 1 Apr 13, 2017 2300.00 Put = Mid: 545 530 5601216 -0.1421 0.0030| -0.3368 1.3669-0.2249 0.0% 0.0%
-1.90 -1.900 -1.90 0.0517 -0.0010! 0.0370

“

Unknown - H Edit Spread | ‘ Clear |

‘:ﬂcrm |DE Option Chain: “SPX . f I I_ . .
el e [ w w wwe| The 2320 Strike meets the criteria is
\:ﬁ| S&P 500 237529 296

|

|

4
5
3
E)
g
=8
El
=z
=3
c
o

Totals:

Gamma Theta | Prob ITM | Prob Brkeven
- Apr 13 (24 days to expiration) X
617 0 0.00 9820 9980 107.50 228000 428 410 430 -0.22 22 988 13259 -0.1069 § 0.0023 11206 | -0.3021 0.0% 0.0%
387 0 0.00 | 9350 9510 10570 | 2285.00 4.50 430 @ 460 028 107 | 1057 1296 § -0.1142 §0.0025 11749 | -0.3095 | 0.0% 0.0%
247 0 0.00 | 88.80 9030 8912 229000 505 4.60 490 @ 035 26 486 | 12698 -0.1226 § 0.0026 12350 | -0.3182 0.0% 0.0%
81 0 0.00 | 84.10 85.80  78.70 229500 | 525 500 | 520 026 109 | 1336 12440 -01321 §0.0028 1.3008 @ -0.3282 | 0.0% 0.0%
563 0 000 7950 8100 8655 230000 550 530 560 -035 45 14050 1216 § -0.1421 § 00030 13669 @ -0.3368 0.0% 0.0%
86 0 0.00 | 7490 7640 8195 2305.00 | 6.35 570 @ 6.00 007 2 3794 1190 § -0.1531 §0.0033 14374  0.3460 | 0.0% 0.0%
116 0 0.00 | 7040 7180 7911 231000 650 6.10 640 | 020 2 17172 11.60 § -0.1647 § 0.0035 15075 | -0.3534 0.0% 0.0%
75 0 0.00 2315.00 | 7.00 6.60 | 6.90 | 051 10 2574 0.0% 0.0%
204 10 -7.01 232000 740 w20, 750 | -065 13 993 0.0% 0.0%
280 1 -6.55 232500 | 8.23 7.80 @ 8.10 @ 0.00 0 3259 0.0% 0.0%
91 0 0.00 | 5340 5410 | 6099 233000 935 8.50 8.80 | 0.00 0 1642 1062 | 02280 | 00047 18363 | -0.3912 0.0% 0.0%
83 0 0.00 | 49.20 = 49.90 | 56.65 233500 | 9.90 9.20 | 9.60 | 0.52 1 1664 | 10.37 | -0.2475 | 0.0050 | 1.9212 | 0.3985 | 0.0% 0.0%
‘7| ‘7| 215 0 0.00 4510 4570 4965 234000 1063 1010 1050 -0.07 1 717 1015 | 02696 00054 20082 -0.4068 0.0% 0.0% =
( Il " r

20




Step #4

Select the “Insurance”
Strike

AN

21

“Insurance” Strike Considerations
»Choose insurance leg 4 strikes away

»$20 spread between strikes

»Example: 2320 and 2300

22

11



“Insurance” Strike Considerations

Why 20 points?
Because it works.

23

or VectorVest OptionsPro: SWK = i
Eile Edit Window Help

‘:"'C’“" == Option Chain: *SPX - - - . - I ———
el e [ w w =] The 2300 Strike is 4 strikes below the
—_ 237529 -2.96

‘. a3 Chain

ik
W 8

371\7!

“

|
|
: S&P 500
|
| Paosition

Sell

Buy

Unknown

Expiration
1) Apr 13, 2017
1 Apr 13, 2017

Strike C/IP
2320.00 Put
2300.00 Put

- H Edit Spread | ‘

Price
Mid:
Mid-

Totals:

Clear |

Bid
7.35 7.20
545 530
-1.900 -1.90

(2320 —

Short Strike. Notice the $20 spread.
2300 = 20)

4
5
3
E)
g
=8
El
=z
=3
c
o

Ask

T

560218 01321
-1.90 0.0517

LAY 1S e )5 B 3

-0.00101 0.0370

LAY

Apr 13,2017 v 25Sukes v AboeandBelow AM v leokBack  Cumemt -

Volume

-
617 0 | 000 9820 9980 107.50
387 0 000 9350 9510 10570
247 | 0 | 000 8880 | 90.30 | 89.12
81 0 | 0.00 | 8410 8580
563 0 000 7950 |
86 0 | 000 7430 7640
M6 | 0 | 0007040 7180 | 7911
75 0 | 000
204 | 10 | -7.01
280 1 | 55E
91 0 | 0005340 5410 60.99
83 0 | 0.00 | 49.20 | 49.90 | 56.65

0 000

215

49 65

2280.00
2285.00
2290.00
2295.00

2305.00
2310.00
2315.00
2320.00
2325.00
2330.00
2335.00
2340.00

230000

Volume

Gamma

Apr 13 (24 days to expiration) X
430 -022 22 988 1325 | -0.1069 00023 11206 @ -0.3021 0.0% 0.0%
460 | 0.28| 107 | 1057 1296 -0.1142 | 0.0025 1.1749 | -0.3095 = 0.0% 0.0%
490 @ 035 26 486 | 1269 | -01226 | 0.0026 12350 | -0.3182 0.0% 0%
520 | 026 109 | 1336 1244 | 01321 | 0.0028 1.3008 @ -0.3282  0.0% 0.0%
560 -035 45 14050 1216  -0.1421 | 00030 13669 @ -0.3368 0.0% 0.0%
6.00 | 007 2 3794 1190 | 01531 | 0.0033 14374 0.3460 @ 0.0% 0.0%
640 | 020 2 17172 11.60 | -0.1647 = 0.0035 15075 | -0.3534 0.0% 0.0%
6.90 | 0.51 10 2574 1135 | -0.1783 | 0.0038 15854 | -0.3629 | 0.0% 0.0%
750 | -0.65 13 993 1112 | 01937 00041 16691 | -0.3739 0.0% 0.0%
8.10  0.00 0 3259 1086 | -0.2099  0.0044 17509 0.3822  0.0% 0.0%
8.80 | 0.00 1642 1062 | 02280 | 00047 18363 | -0.3912 0.0% 0%
9.60 | 0.52 1 1664 | 10.37 | -0.2475 | 0.0050 | 1.9212 | 0.3985 | 0.0% 0.0%

10.10 1 717 1015 | -0.2696 00054  2.0082

10 50

-0.07

24

12



Step #5

Target Your Entry Price

AN

Entry Price Considerations

»Entry Price $1.90 or greater

»|f the price Is below this, skip the trade.

AN

13



op VectorVest OptionsPro: SWK
Edit Window Help

Eile

== Option Chain: *SPX

Paosition
Sell
Buy

Expiration

Target Entry Price

$1.90 or greater

[oin =] [ Fioa (=8 x|

Last
2375.29

MNet
-2.96

5 Day HY 20 Day HV 60 Day HV

- H Edit Spread | ‘

Strike C/P
1/ Apr 13, 2017 2320.00 Put

Price Bid Delta 'Gamma

90 Day HV  CIV Calls  CIV Puts

Theta Rho

Vega ITM  Brkeven

Mid: 7.35 7.20 -0.3739 1.6691-0.3063 00% 00%
545 530 -0.1421 0.0030 -0.3368 1.3669-0.2249 00% 00%
Totals:  -1.90 0.0517] -0.00101 0.0370

]
5
g
g

5
=8

Gamma Theta | Prob ITM| Prob B
- Apr 13 (24 days to expiration) X
617 0 0.00 9820 9980 107.50 228000 428 410 430 -0.22 22 988 1325 | -0.1069 00023 11206 @ -0.3021 0.0% 0.0%
387 0 0.00 | 9350 9510 10570 | 2285.00 4.50 430 460 028 107 | 1057 1296  -0.1142 | 00025 11749 | -0.3095 = 0.0% 0.0%
247 0 0.00 | 88.80 9030 8912 229000 505 4.60 490 @ 035 26 486 1269 | -01226 | 00026 12350 | -0.3182 0.0% 0.0%
81 0 0.00 | 84.10 85.80  78.70 229500 | 525 500 | 520 026 109 | 1336 1244 | 01321 | 0.0028  1.3008 @ -0.3282 | 0.0% 0.0%
563 0 000 7950 8100 8655 230000 550 530 560 -035 45 14050 1216  -0.1421 | 00030 13669 @ -0.3368 0.0% 0.0%
86 0 0.00 | 7490 7640 8195 2305.00 | 6.35 570 @ 6.00 007 2 3794 1190 | 01531 | 0.0033 14374 0.3460 @ 0.0% 0.0%
M6 0 0.00 | 7040 7180 7911 231000 650 6.10 640 | 020 2 17172 1160 | -0.1647 | 00035 = 15075 | -0.3534 0.0% 0.0%
75 0 0.00 | 65.90 | 67.30 | 73.51 2315.00 | 7.00 6.60 | 6.90 | 051 10 2574 1135 | -0.1783 | 0.0038 15854 | -0.3629 | 0.0% 0.0%
204 10 -7.01 | 6150 6290 6230 232000 740 w20, 750 | -065 13 993 1112 | 01937 | 00041 16691  -0.3739 0.0% 0.0%
280 1 -6.55 | 57.70 | 58.30  57.10 232500 | 8.23 7.80 @ 8.10 @ 0.00 0 3259 1086 | -0.2099  0.0044 17509 0.3822  0.0% 0.0%
91 0 0.00 | 5340 5410 | 6099 233000 935 8.50 8.80 | 0.00 0 1642 | 1062 | -0.2280 @ 00047 18363 | -0.3912 0.0% 0.0%
83 0 0.00 | 49.20 = 49.90 | 56.65 233500 | 9.90 9.20 | 9.60 | 0.52 1 1664 1037 | -0.2475 | 0.0050 19212  0.3985 | 0.0% 0.0%
215 0 0.00 4510 4570 4965 234000 1063 1010 1050 -0.07 1 717 1015 | 02696 00054 20082 -0.4068 0.0% 0.0%
27
op VectorVest OptionsPro: SWK - x

FEile

Edit Window Help

& Risk Graph: "SPX

e [

S&P 500

|

Single Spread

Target Entry Price

$1.90 or greater

[oin =] [ Fioa (=8 x|

Last
237541

MNet
-2.84

5 Day HY 20 Day HV 60 Day HV

90 Day HV  CIV Calls  CIV Puts

i<l

Position =~ Expiration ~ Strike C/P Price Bid Ask IV | Delta Gamma Theta Vega Rho ITM  Brkeven
Sell 1 Apr 13, 2017 2320.00 Put  Mid: 735 720 75001114 -0.1935 0.0041 -0.3741 1.6681-0.3060 0.0% 0.0%
Buy 1 Apri13, 2017 2300.00Put| Mid: 540 530 55082.14|-0.1412 0.0030 -0.3349 1.3617-0.2236 00% 0.0%
Totals:  -1.95/ -1.90/ -2.00 0.05231 -0.0010/ 0.0392
r—r—p—— 4
e Brkeven (Up): 2318.05
— 50000 Brkeven (Dn): 2318.05
Max Risk: 1805.00
100900 pjax Profis: 195.00
Credit: 195.00
2300.00 2325.00 2350.00 2400.00 242500 ~ D
Q &




Step #6

Trade Management
Preparation

3 Techniques
to

Manage Your Credit
Spreads

AN




Technique #

Take Profits At 50%

of Credit Recelved

31

or VectorVest OptionsPro: SWK

Initial Credit = $1.95

Eile Edit Window Help
| ## chan | & Risk Graph: "SPX
P e |
EzamEr
S&P 500

[ |

Single Spread

= = Profit Targetis 1.95/2 =97.5

Round up to 1.00 or down to .95

N ZEDD B e

REEvLE

= ————
[ Unknown ~ || Edit Spread
Position =~ Expiration ~ Strike C/P Price Bid Ask IV | Delta Gamma Theta Vega Rho ITM  Brkeven
Sell 1 Apr 13, 2017 232000 Put = Mid: 735 720 7501114 01935 0.0041 -0.3741 1.6681-0.3060 0.0% 0.0%
Buy 1 Apri13, 2017 2300.00Put| Mid: 540 530 550/12.14|-0.1412 0.0030 -0.3349 1.3617-0.2236 00% 0.0%
Totals:  -1.95/ -1.90/ -2.00 0.05231 -0.0010/ 0.0392
4
000 | Bull Put Spread
Brkeven (Up) 2318.05
-500.00 ' Brkeven (Dn) 2318.05
Max Risk: 1805.00
— -1000.00
' l Max Profits: 195.00
HE' ﬁ Credit: 195.00
=l i -1500.00
‘§| 2300.00 2325.00 2350.00 237541 2400.00 242500 ~ D
A @ Q| Probability At Expiration
‘ﬁ| ¥  Line Style PE Date Adjustment  Days to Exp Volatility 2 Value Vol. Adjustment

|Net Spread

|NetSpread
‘7| O -~ 032017 - | |Met spread
C - - ~| [Ofo3reom7 « | [NetSpread  v[[B49 |7 o[ |2

N
!
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When a credit spread
goes against you...

AN

Use Delta to guide you!

Once the trade is on, you manage
by Delta. No reason to ever go
back to the graphs.

17



Technique #2

Add the other side If the
Delta changes by 20.

Technigue H2 (cont)

v Use the same Exp Date
v Select the 15t Delta < 20
v Use $20 spread

18



Technigue #3

When the short strike Is hit,
always exit that side of the

trade.

AN

Case Study of Trade
Hitting Profit Targets

Monday Sept 19, 2016
SPX Bear Call

History has shown 87% of trades will hit the profit target.

AN

19



DEW Down on Monday, Sept 19, 2016
Sold 2200 / 2220 Bear Call for 3.65
Profits on Sept 26 even though the DEW Changed
r;“ﬁ' T ” Side |y | Expiration | Strike | Type | Price
e
P ———
! RN
39
Case Study of Trade
Hitting Profit Targets
Monday Dec 12, 2016
SPX Bull Put
RN
40

20



DEW Up on Monday Dec 12, 2016

14| Enterthe 2195/2175 Bull Put for 2.20
Ry Profits on 12/19 at 1.10
]
4FJFI Total Profit on 15 Contracts:
H 2 $1650 (not including commission and fees)

41

Case Study of Trade
Going Against You

May 23, 2016
SPX Bear Call

42



Y VectorVest Graph - O
[E] Market Ti... []((2] mj
Market Timing = | End 0f Day = | "\, Frechand Line ~ | l-- | @ print 3 News | TRADENOW M a.y 2 3 y 2 O 1 6

| DEW was Down
<l:|>‘~>lj—|‘_r‘l>‘[>—|>f ¥ e Add Parameter

Monday, May 23, 2016

Jr—l__r | ‘l» I J_ _‘L _ Envelopes (Exponential, 10, 6
1‘[, <|_ "» < B [ Upper Envelope 380375
“E—L—Lj‘—l»_l»l;‘l» ‘|’ 1J‘I‘$}JL j -D [ Lower Envelope 33.7314‘

=30 . Close Price 35.865
L : Open Price 35.869
.
High Price 35.952
Low Price 35.847
1.50
[E [ wma price 30) % 36.0755]
1.00
[E = ppo20) = -UABM]
0.50
[\j [ mm mo]
o ADX & Directional Movement (14, 14, 14)
" O[] apx 157923
O[] aoxr 183134
4/1/2016 4/11/2016 4/13/2016 4/27/2016 5/5/2016 5/13/2016 5/23/2018 v
- - .

.
ERLETNY
[ Viorkers” Figh Low ([ 'DEW | v Lost Close (LR 03 3 63 688 | neos-seseos ) ) ) ) [ ER) G 9 D )

43

The Trade...

Mon 23 May 2016 10:00 |E5] - - -
- v/ 2105 is 1st strike with

sl i 17 Jun 16 (25) 13.00%
<
CALL Mid v | Deta [I Model | Pos delta < 20.

2130 1625 941 728 ‘/ 2125 |S $20 above the

|:> 2125 2075 9.49 8.89 o short call.
210 267 353 1055 v' Credit is $3.25 which is

2115 3.40 977 13.06
2110 430 595 1557 We” above the $190

[ > 2105 535 10.13 18.28 -1 minimum.

v 25 days ‘til expiration

AN

Anaysis | Maxbargn N Cost Curr Cost Com Profit/Loss
Fosition I ) 32550 32750 200 2.00
| 4




Management

Entry Price: 3.25 Credit
Profit: 1.65 Debit

Add the other side (Put) if the Short Delta
Increases to 38

(Delta started at 18)

AN

45

Bear Call Spread:
Initial Credit: 3.25
———————- | Profit Target: 1.65

207500

ASPXDaily

46



Management

Wed 25 May 2016 09:50 |55 Exp|||

eeeeeeeeeeee

At 9:50AM, May 25 the Delta of Short
Strike has increased by 20 N\

Management
The Trade is down 24% or $404.
We need to hedge.
RN

24



Add the Other Side

Sell the 2005/
2025 Bull Put for

el fle=}

(5
] ‘V‘7
== LI A
SEEEEBRE

2.20
~ S | Same Expiration

RN
49

- SPXSEF S00Day T S =8 %

~ @ [paly [
m +i‘ TTTTTTT
T | T
f 'h' ||' ” | ‘" Ti*' UUUUUU

|ﬁ“ """"""""

0000000

;VM Added Bull Put Spread | _
;“ and received additional |,
|||' credit of 2.20

ASPXDaily




Management

The trade I1s now an Iron Condor and can

be managed using the 25% target from

the Iron Condor Profit Taking Rules

AN

51

Management

Analysis MaxcMargin Cost Cumr Cost Com Profit/Loss
Pasition 1.674.50 543.50 -550.00 4.00 -406.50

PnL%

We have a combined credit of 5.45.

Our New Profit Target is: 4.05
25%

AN

52
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Group - ~

Trade IS now an

— o ww ) © T e en e B DR e TR R R 212500

R Iron Condor.
f T" | UUUUUUU
Mot
|| ..
x
iy e
Management
Be sure to cancel the original
profit target order and enter a
new one for the Iron Condor.
AN

27



Management

If a short side iIs hit,
exit that side only.

Treat the other side as a
Directional Credit Spread.

N\

Management

= Exp

300

.05 v
932 40.46
50 4547

@S ow o
E 8838

On June 2 at 3:55 the
Short Strike was hit.

N

28



| Group w | |M Dock || —

(] x

ﬁ:A \TTT -]
Short Strike hit. | ==
oo Close the Call Side. | ™
My ..
‘.+, 'hrlu i *lll I'J uuuuuuu
a R N -
ﬂm
‘L
I\/I an ag e m e nt
The Trade IS down 29%
Exit the Call side of the
trade for 9.45
RN
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Management

We sold the Calls for 3.25 and
buy them back for 9.45

Net Loss is 6.20 or $620 on the
Call Side

59
%Q-ty Expiration Strike % Price
Buy 1 1?._Iun 16 ZDDE Put 5.45 .
Th T | \When we added the other side
——— we sold the Puts for 2.20
They are now worth .90, our
profit target on that side is 1.10
S You can now roll the puts
60
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* ASPXDaily

Original Put repair [«

gained 50%. Close |-

+ 'T‘ A that and roll it up. [

! ” |k” Enter a hew Put 2075.00
byl

T _§ repair with a short |>*
- Delta<20. [

e -
I‘ 2000.00
00

1975.00

Apr May Jun Jul Aug Sep Qct Nov Dec

MFTS
« oy

61

Management

Remember, all you'd have left is the Bull Put.
If you're 50% profitable you can roll them up
as long as you have more than 7 days to
expiration.

Never add time!

AN
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Rolling the Trade

Select a new <20 Delta Spread with the

same expiration as the original trade.

Reminder... Never add time. The trade

was done with the June 17 expiration.

Use the same expiration.

AN
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Rolling the Trade

2045
2040

Side Qty Expiration Strike Type Price
By |1 17Jun 16 Put
17un 16 2os0 Pt 6 |

MEt 1.40 Mid 2 25 3.10

A

The new < 20 Delta Put Spread

2060 / 2040

We get 2.25 in new Credit.
Profit Target is 1.10

AN
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Group - ~

Received $130

1 'I‘ U profits from original |

HI | H“ l}” -------- Put repair.
I3 ' f ------- : >| Sold another Put |
T T for 2.25 with a profit|™"

|‘ """" target of 1.10 or
$110.

0000000

UUUUUU

0000000

ASPXDaily

Management
Exit the Roll at 50%
If short Delta goes to 39

add the other side and you're back to

an lron Condor

This is very infrequent...

AN
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Management

Tue 07 Jun 2016 10:20 |EE Exp

—— On June 7 the profit
T target of 1.10 was hit.

y 7.Jun 16 206 !
et -1.80 Il -1.075 -0.35
G L} ]

Price‘.‘ Debit We added another

$115 to offset the loss
on the calls.

AN
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o 500-Daily |Group w | M Dock || — [ X
E ~a -]
June 7t Profit
target of 1.10 or
} l $110 was hit.
HW WW -
W || e Sy o
”m Ym‘ll*________ =
| B
fd
S0

ASPXDaily
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Management

To keep it simple, in the back
testing | did 1 Roll.

After that, it's time to do a new
trade with 25 DTE.

N\

Management

This means the trade started as a Bear
Call. We then added a Put Spread, and
rolled the Put Spread once.

N
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Breakdown...

Original Call Trade . ($620)
Adding the other side  : $130
The Roll . $115

Total Loss: ($375)

71

T Net Loss = ($375)

Instead of ($620)

- Original Call:
($620)

———————— Put Repair #2:
(the Roll) $115

———————— Put Repair #1.:
(add the other
________ side) $130

ASPXDaily

Group - ~

0000000

0000000
0000000
UUUUUUU
0000000
0000000
0000000
UUUUUUU

UUUUUUU
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Management

The goal is to manage risk and
mitigate loss.

We did so. If left alone the original trade
would have lost $620.

Adding the other side and rolling
reduced it to $375. N

73

What 1f?

No What if!

74
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Further Backtesting

o Reports = = n
Group Type |Account =] Report Type [Summary [=]| Margin |Max Absolute Risk [~ j:;z::;zg:fﬂ"“i‘:;”de* 2 Export : Refresh
Performance Report | Analysis
Equity All Positions.
4,000 Statistics
Total Trades 3
3500 Net ProfitLess 3.157.50
Profit Factor 44
WinlLoss Ratio 9:1
Winners Losers
77 A cont [ 0% 3
400450 |Gl Grosss [l 9% w700
15165 1 Avos  EMEEE
31850 S leoests (MR 3700
537 a0 o
7 [ MaxConsec. 0
Time In Market (days) 184
Max Drawdown -317.00
@ Break Even 1

75

Equity =

1,400

1,200

1,000

Group Type Account/Expiration

=] Report Type Detail ~| Margin |Max Absolute Risk

All Positions.

Statistics

Time InMarket (days)

Max Drawdown

0212018

0872018

Break Even

1212018

count [l 28% L]
Grosss [~ -280200
mos NG onm
Logests [GRE 70250
AvgDIT I 1478

B VoConsec. [l 2

~
2 Export 7| Refresh

€75.00

231
-1.41450
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