How to get paid with
Credit Spreads.




M VectorVest

Disclaimer

The VectorVest Program (“the System”) which we promote is not intended to provide you with specific or personalized advice. In all
circumstances where you are looking to apply the System to your own personal needs you should consider whether you should first seek
advice from a suitably qualified investment professional.

Figures and information provided refer to the past and past performance and are not a reliable indicator of future results. Where stocks are
quoted in foreign currencies, returns may increase or decrease as a result of currency fluctuations. In the event that you, as a recipient of
this presentation, have any doubts as to the suitability of the investments or services promoted you should seek advice from a suitably
qualified investment professional.

You should be aware that the value of shares and other stocks may rise or fall. The rules on tax can change, and these changes may have an
influence on the effectiveness of the System in the future. It is for you, as the tax payer, to assess the System’s effectiveness throughout the
process. Some assets are more readily realizable than others, and you should bear in mind that it may be difficult to deal in or obtain reliable
information about their value. You should always take account of dealing charges. In addition to any initial charge quoted there may also be
a bid/offer spread or dilution. Investments in options and other forms of derivatives may expose you to a higher degree of risk given market
circumstances relative to other forms of quoted investments.

The System even if used in its entirety, cannot be guaranteed to provide specific returns in the short, medium or long term and you should
bear in mind that individual securities may and can fluctuate considerably in value from day to day. The System has been designed without
any reference to the specific interests of a particular investor. We reiterate, when using the System, you must take into account your own
specific needs and liabilities.

This financial promotion has been approved by European Financial Publishing Ltd trading as VectorVest UK which is authorized and regulated
by the Financial Services Authority under Register No 543038. European Financial Publishing Limited is a company incorporated in Scotland
under Company Number SC357322 with its registered address at Exchange Tower, 19 Canning Street, Edinburgh EH3 8S8EH.



Why Is this so
important?




Generate Income

An Income Trade is one where you can
profit even if you are wrong on direction.
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~ ULTA-ULTA SALON COSMETCS & FRAG INC-Daily




If you're bullish,
target the strikes
that have less than
a 40% probability
of getting hit.




If you're bearish,
target the strikes
that have less than
a 40% probability
of getting hit.
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Why 40% Probability?

As you'll learn later, it's the perfect balance of
probability and Risk to Reward.

If we go too far out of the money, the
monetary risk can increase substantially and
the reward decreases.




Delta and ITM/Prob ITM

These may not always match.

Delta is a much more complex calculation
based on Black-Scholes and takes into
account more factors.




Which to use?

Some brokers may not have an ITM %. In
that case, you can use Delta < 30 for your
directional trades as well.

Just remember, the option you sell does not
have to meet both criteria, only one.




Key Point

Sell options that have an ITM % <40,
or a Delta less than 30.







Pro Tip:

Sell Option Time Decay
options
with 21-45
days until
expiration. It takes 135 days to lose

50% of its value

And only 45 days for
the last 50%

180 150 120 90 60 30 0

Days until expiration




Always Remember...

W N

For directional trades:

. You want the market to be

directional to make money fast

. Think of time decay as a bonus.
. Time decay is what helps you make

money when you’re wrong. N




Key Point

Use 21-45 Days to Expiration for
your trades.

N




control Obligations




If you are bullish...
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If you are bearish...
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Control the Risk:

The enemy of any income trader
IS to take losses that far exceed
the average gain.

N




Calculate the Risk to Reward

Single Spread | Compare Spreads

Bull Put Spread « || Edit Spread

Position | Expiration  Strike C/P Price Bid Ask IV | Delta |Gamma | Theta | Vega | Rho MM |Brkeven

Buy  1|Jun22 2018 170.00 Put| Mid 0.23 0.22 0.25|24.55|-0.0489| 0.0090(-0.0257| 0.0466|-0.0057| 6.0%| 6.3%

Sell 1Jun 22, 2018 175.00 Put| Mid 0.46 0.45 0.48|21.97|-0.0959| 0.0169(-0.0385| 0.0782|-0.0111| 13.9%| 14.9%
Totals 0.231 0231 -023 0.0470( -0.0079] 0.0128

Bull Put Spread

Brkeven (Up): 17407
Brkeven (Dn): 17407
Max Risk: 477.00
Max Profits: 23.00
Cradit: 23.00

160.00 165.00 170.00 175.00 180.00 185.00gEEReiy 1290.00 195.00 200.00 205.00 210.00 215.00 o~ D
3td Dev 1 5td Dev 1 Std Dev 2:@ & | Probability At Expiration

Divide the Max Risk 477 / Credit 23 = 20.73

The Risk to Reward of this trade is almost 21:1




Let’'s check this one.

Single Spread | Compare Spreads

Bull Put Spread « || Edit Spread

Position | Expiration  Strike C/P Price Bid Ask IV | Delta |Gamma | Theta | Vega | Rho MM |Brkeven
Buy  1|Jun22 2018 235.00 Put| Mid 2.38 2.05 2.70\34.00|-0.1960| 0.0132(-0.1302| 0.1706|-0.0311| 17.0%| 20.9%
Sell 1(Jun 22, 2018 240.00 Put| Mid 3.70 3.30 410|34.13|-0.2738| 0.0158|-0.1569| 0.2053|-0.0436| 258%| 33.3%

Totals 1321 1250 140 0.0778| -0.0026| 0.0267
— »
___.-—---—“'______-_ 100.00 I Bull Put Spread
: Brieven (Up): 238 68
Brkeven (Dn): 23868
Max Risk: 367.50
Max Profits: 132,50
Credit: 132 .50

367.50 /

225.00 230.00 235.00 240.00 24500 EE 255.00 260.00 265.00 270.00 275.00 280.00 ~ D
1 Std Dev 1 Std Dev @ Q) | Probability At Expiration
¥ Line Style Date Date Adjustment  Days to Exp Volatility 2 Value Wol. Adjustment Int. Rate
— | Exp1: 06/22/18 0 Net Spread v | 3400 = 133 =
== - 05/30/18 23 Met Spread v| 3400 = 133 =&
- 05/30/18 23 Met Spread ¥ | 3400 = 133 &
- - 05/30/18 23 Met Spread v| 3400 = 133 =



Control the Risk:

Target Vertical Spreads that are
3:1 or better only.
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2 Techniques
to

Manage Your Credit
Spreads




Technique #1

Take Profits At 50%
of Credit Received




Technique #1

Example:

You sell a spread & receive $550.
You close trade when profits hit $275.




Technique #1

Example:

You sell a spread for $0.55.

You close the trade when the
spread drops to $0.27.




Technique #1

Example:
Let’s take a look at this in action.
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When a credit spread
goes against you...




Technique #2

Always exit the trade
at the short strike




OT Options Cver/Under Priced




DT Options Over/Under Priced
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Technique #2

Example:
Let’s take a look at this in action.
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Matrix
# BROADCOM LTD
| Bull Put Spread - || Edit Spread |
ss Spread - 4 5 4
Position | Expiration  Strike C/P Price Bid Ask N | Delta [Gamma | Theta | Vega | Rho T |Brleven
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Following these simple guidelines
will keep you from ever needing to
worry about stock assignment.




The Options Paycheck

Option Getling Getting Trade Trai de

Foundation Paid Paid Selection Set-Up  Management Execution
Builder  System -1 System-2 Roadmap Maximizer Game Plan Planner

Map out your Profit from Rising or  Profit from Sideways Find Trades Set Yourself Up Be Prepared Get Ready For
system... Falling Markets & Neutral Markets Quickly... For Success P Income...
™ 5-Phase Income System IZSpread building Igldentify neutral markets ™ Find the best stocks IzHigh probability trading ™ vour preparedness checklist ™ How to enter trades
™ Learn calls & puts Core set-up principles Core set-up principles ™ Match trade to market Get paid top dollar Repair techniques ™ Get the most premium
™ Filter out the noise ™ When to take profits ™ Trade repair building block IZTrading indexes IzEasin search for the best ™ Turn losers into winners ™ How to exit trades

option trades

Call 1-888-658-7638 A VeciorVest
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